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SECURITY AGREEMENT
THIS AGREEMENT made on. February 4, 1974 .
) (Date)
NATIONAL BANK OF TULSA  (herein called “Bank”) and APEX TAMK CAR LINE

{herein calied “Borrower").
WHEREAS, Bortawer desices to borrow from Back the sum of.__ON@ hundred sixty-four thoussnd & ng/100

- - e oaw

Dollars

. » . .

[¢] . 2 to be evidenced by Borrower's issory note(s) payable to the order of Bank and Borrower desires to secure the
pay _of said indebted s evidenced by said note(s) and all other indebtedness, Tabilities, and obligations of Borrower to Baok
now or in the future made hereunder, now existing or hereafter incutred, matured or tured, direct or i including any exten-
sions and renewals or changes in form thereof whether acquired by Bank in the usual course of business dealings or otherwise; and in
arder to effect the security i herein < lated, the parties hereto intending to be legally bound agree as ollows:

1. Borrower warraats that the office where it keeps the records concerning all of itz accounts and contract rights is that sppearing
after Borrower's signature hereto, unless a different sddress has been specified in the following space:

$304 8, 70th B. Plece, Tulss, Oldahomm

Borrower will immedistely notify Bank in writing of any discontinuance or any change in location of the place of business where
the records concerning its accounts and comract rights are kept.

2. Bank will, from time to time hereafter, lend Borrower on the security of contract rights under the contract(s) described herein to-
gether with any other contract(s) added hereto by addenda, such amounts as Bank may determine and on such terms ay
may specify. All such contracts hereinsfter added hereto shall be subject 1o all of the provisions and sgreements herein contained.
Al such loans shall be evidenced by notes in form satisfactory to Bank, bearing interest at the rate agreed upon from time fo
time by the parties and being payable as therein provided.

3. As secutity for the payment of the Joan first described sbove together with all other loans now or in the future made hereunder
and all indebtedness of Borrower to Bank now existing or hereafter incurre d or d, direct or contiagent, in-
cluding any exteusions sad renewals thereof, Borrower hereby assigns and geants to Bank and agrees that Bank shall have a
security interest in afl moneys and claims for moneys due 2nd to become due to Borrower under the following desceibed conteact(s):

Tank Car Servios Contrect dsted Februsry 23, 1973 betwesn Apsx Tank Cer Line,
o ué)“c:au oare t.;;c por 1 TAiaToon iy gal. oapac oy aaag of

‘ . ty, numbe
APEX 23502 through APEX 23511, dnclusive. v red
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and, in all moneys and claiens for moneys due and to become due to Borrower under the particular contnct‘(s) which have here-
tofare or are heresfter assigned by Borrower to Bank together with all cash and non-cash proceeds arising from Borrower's per-
formance of all contracts now, beretofore or hereufter assigned and all proceeds of sccounts receivsble arising therefrom.

4. Bank shall have the right to notify the other party obligated on said contract(s) to make all payments thereunder disect to Bank,
and Bank may take control of &l proceeds arising from said contract(s) which rights Bank may exercise at any time whether or
not the Borrower is then in defsult hereunder or was theretofore making collections thereon. The Baok's costs of collection and
enforcernent, including attorney's fees and out-of-pocket expmses‘. shall be bome solely by Borrower, All payments seceived by
Bank to said assi ts shall be applied when the funds are availeble against the principsl and/or interest of apy
loans made hereunder and/or on Borrower's other indebtedness secured bereby, the order and method of such application to be
in the discretion of Bank, Any portions of ssid payments which Bank efects not to so apply shall be paid over to Borrower,

3, Borrower will at all times keep accurate and complete records of Borrowet's performance under said contract(s), and Bank, or .
any of its agents, shall have the right to call at Borrower’s Elace or places of business at intervals to be determined by Bank, and
without hindrance or delay, to inspect, audit, check and make extracts from the books, records, journals, orders, receipls, corre-
spondence and other data relating to said contracts or to any other transactions between the parties hereto.

6. S0 long as any lisbility to Baok is ling, Borrower will not without the prior written consent of Bank borrow from anyone
except Bank or pledge, or grant any security interest in, any sccount of contract right or any of its inventory, equipment, or other
property to anyone except Bank, or permit any lien or encumbzsnce to aitach to ay of the foregoing, or any levy to be made there-
on, or any financing statement {cxcept Bank’s statement} to be on file with respect .

4. Unless Bank notifies Borrower in writing that it dispenses with any one or more of the following requirements, Borrower will:

{A) Inform Bank immediately of delay in performance; or claims made, in regerd ¢o any contract right sssigned to Baok;

{B) Miake no change it any account arising out of. a contract right asigned to Bask, and 6o change in the termx of any such
contract;

(C) Furnish to Bank all information received by Borrower affecting the financial stasding of any party to a contract, the moneys
due and to become due under which have been assigned to Bank;

(D) Pay Bank the amount loaned sgainst any contract right assigned to Bank where the contract is cancelled or terminated;

{E) Execute any instruments and tske sny steps required by Bank in order that notice of the assignment of il moneys due
and o become due uader sny canteuct with the United Stetes or any department, agency or instoumentality thereof, which
is assigned to Bank, shall be given to the Government as tequired by the Federal Assignment of Clims Act.

Any permission granted to Borrower to omit any of the requitements of this Paragraph 7 shall not be deemed to be & continuing
waiver of any of the i ts of this ph unless so specified in writiog by Bank, and any permission granted hese.
uader may be revoked by Bank st any time,
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8. Except as otherwise provided in this assignment, Borrower warrants in connection with each contract right covéred by ti
Agreement that;

(A) It arises under an existing binding written contract be tween Borrower and the other party thereto, is oot evidenced by
instrument or chatte) paper, and represents a bona fide tramsaction;

{B) The title of Borrower to the contract right is absolute;
(€Y The contract right has not been transferred to any other person, and no person, except Borrower, has any claim thete
{2} Mo partial payment has been made by anyone;

(E) No set-off or counterclaim to any moneys due under such contract exists as of the date of the assignment, and no agn
ment has been made with any person under which any deduction or discount may be claimed, except as set forth in 1
contract,

9. In the event any of the indebtedness hereby secured or any part thereof or any interest thereon is not paid when due or in t
event any of the warranties or agreements herein set forth are not true or are broken, or i the event a receiver is appoiated ov
any substantial part of Borrower's property, or in the event proceedings shall be commenced by or against Bocrower under t
Bankrupty Act, as amended, or in the event Borrower makes an assignment for the benefit of creditors, then, in sach evel
Bank may, at its option without notice or demand, derlare all of the indebtedness hereby secured immediately due and payat
and Bank may in addition to any other rights and remedies which it may have immediately and with d 1 exercise a
and all the rights and remedies granted to a secured party upon defanlt under the Uniform Commercial Code, Bank shall ¢
be liable for failuré to collect any accounts or to enforce any contract right or for sny act or omission on the part of 'Bank,
officers, agents and employees, except willful. misconduct, ’

10, Barrower does hereby irrevocably authorize and empower Bank, without notice to Botrower, either in its name or in the nar
of Borrower, for the use and benefit of Bank, to ask, demand, collect, compound and prosecute sny suit or proceeding for &
or all sums hereby assigned, and does further wuthorize and empower Bank to endorse in the name of the Bormower &
checks, drafts or other orders payable to Borrower, for application to the indebtedness secured hereby; and this authority she
be irrevocable until all of the indebtedness secured hereby has been fully paid and discharged.

11. Mo remedy herein conferred upon or reserved to the Bank is intended to be exclusive of any other remedy or remedies includii
those of any note or other evidence of indebtedness held by Bank, and each and every such remedy shall be cumulative and shi
be in addition to every other remedy given hereunder, or now or hereafter existing at law or in equity,

12, This A shall be binding on the heirs, executors, administrators, successors and assigns of Borrower and shall inure
the benefit of Bank, its successors and assigns. .
APEX TANK CAR LINE

NATIONAL B; F TULSA.

P {Borrower)
By. PN 3 it y
320 South ii Jmn Vice President
Tulsa, homa ’

Address where contracts and accounts records kept

PN

> )
[26. Pex 7510
{Number and Sireet)

TSP, QAN . YL sreX
{City, County and State)

Notification of the within assignment is hereby received, and the undersigned agrees o pay if, a3 and when due said amounts to th
NATIONAL BANK OF TULSA, -

STATE OF CXLAHOMA ;
88
COUNTY OF TULSA )]

Before me, the undersigned, a Notary Public in and for seid county and statt
the 4th day of Februery, 1974, personelly appeared D. J. Buchanan, to me ki
to be the identical person who subscribed the name of the maker thereof to 1
foregoing instrument and acknowledged to me that he executed the same as his
and voluntery act and deed and as the free and voluntary sct and deed of suc
partnership, for the uses and purposes therein set forth.

WITNESS my hand and official sesl the day and yenrmlrst above written.

My commiseion expires: s r\L(”o:\o Kjé:(MCZ‘L
1/24/75 Notary Public




